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SUBJECT: CIV AIR; TAXES PAID BY U.S. CARRIERS ON FUEL PURCHASES 

1. EMBASSY HAS BEEN PURUSING QUESTION OF FUEL TAXES 
PAID BY US CARRIERS WITH FOREIGN MINISTRY AND 
DIRECTORATE OF NATIONAL TAXATION, BOTH OF WHICH HAVE 
AGREED FULLY THAT, UNDER TERMS OF BILATERAL, U.S. CARRIERS 
ARE EXEMPT FROM TAXES AND ELIGIBLE FOR REFUNDS OF TAXES 
PREVIOUSLY PAID. 

2. FOLLOWING VISIT BY EMBOFF, DIRECTOR OF TAXATION 
GUILLERMO PERRY RUEQESTED HIS STAFF TO DEVELOP PROCEDURES 
TO A) EXEMPT US CARRIERS FROM PAYMENT OF TAXES IN FUTURE 
(POSSIBLY THROUGH A SYSTEM OF REFUNDS UPON PRESENTATION OF 
RECEIPTS) AND B) REFUND TAXES PAID ON FUEL PURCHASES UNTIL 
NOW. WE UNDERSTAND THAT PAPERWORK HAS BEEN COMPLETED, 
NECESSARY INTRA-GO VERNMENTAL CLEARANCES OBTAINED, AND 
THAT RESOLUTION IMPLEMENTING EXEMPTION AND REFUND WILL 
BE ISSUED NEXT WEEK. 

3. TEXT OF RESOLUTION WILL BE SENT TO DEPARTMENT 
AS SOON AS AVAIALABLE. 
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